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REQUES T FOR EXTENS ION OF COMP LIANCE DEADLINE FOR S ANTA CRUZ
WATER COMP ANY AND P ALO VERDE UTILITIES  COMP ANY (DOCKET nos .
W-03576A-04-0767 AND SW-03575A-04-0767)

In De cis ion No. 67830, da te d on Ma y 9, 2005, the  Arizona  Corpora tion Commis s ion
('A.C.C." or "Commis s ion") a pprove d the  a pplica tion of S a nta  Cruz Wa te r Compa ny ("S a nta
Cruz") a nd P a lo  Ve rde  Utilitie s  Compa ny ("P a lo  Ve rde "), colle ctive ly re fe rre d to  a s  ("the
Company"), for extension of its  exis ting ce rtifica te  of convenience  and necess ity.

As  s ta ted in Decis ion No. 67830, da ted May 9, 2005, Santa  Cruz was  orde red to obta in
ownership of seven specific we lls  within 365 days  of the  decis ion: Arizona Corporation Commission

DQCKETEU
1)
2)
3)
4)
5)
6)
7)

Neely West Well.
Neely North Well.
Neely East Well.
Glennwilde #1 Well.
Glennwilde #2 Well.
Rancho Mirage #1 Well.
Rancho Mirage #2 Well.

DEC 20 2001

The  origina l due  da te  for ve rifica tion of owne rship of the  a bove  we lls  wa s  on or a bout
Ma y 9, 2006.

On Ma y 5, 2006, the  Compa ny file d a  motion which include d, a mong othe r ite ms , a
re que s t for e xte ns ion of time  to Comply with the  owne rship on the  Gle rmwilde  #2 a rid Ra ncho
Mirage  #2 we lls  until May 5, 2008. On May 18, 2006, S ta ff filed its  re sponse , recommending an
extension until September 30, 2007, ra ther than the  Company proposed due  date  of May 5, 2008.
The  S e pte mbe r 30, 2007 re comme nda tion wa s  ultima te ly uphe ld in a  P roce dura l Orde r of the
Commission dated January 24, 2007.

RE:

On S e pte mbe r 28, 2007, the  Compa ny file d a  furthe r motion for e xte ns ion of time  to
comply with the  we ll owne rship re quire me nt in De cis ion No. 67830. Pe r the  a pplica tion, Sa nta
Cruz has  obta ined ownership of each of the  above  wells  with the  exception of the  Glennwilde  #2
a nd Ra nch Mira ge  #2 for which the  Compa ny re que s ts  a n a dditiona l five  ye a r e xte ns ion until
December 31, 2012.



Docke t Control Cente r
December 20, 2007
Page 2

Glennwilde  #2 and Rancho Mirage  # 2 We lls

On Page  two of the  applica tion, the  Company discusses  the  issue  of the  remaining wells :

"Santa  Cruz uses a  three  phase  eva lua tion program for wells . Phase  l involves a  review
of well records, while  Phase  II involves actua l physica l inspection and testing of the  well.
At the  time of the  hearing, Glennwilde  #2 had been through Phase  I. However, sufficient
information did not exis t a t the  time  of the  hea ring to de te rmine  whe ther Glennwilde  #2
and Rancho Mirage  # 2 would be  use ful..."

"La te r, the  Phase  II review showed tha t Glennwilde  #2 was in poor condition structura lly
and testing revea led tha t it exceeded the  a llowed leve l (MCL) for nitra tes. Thus this  well
wa s  ide ntifie d a s  be ing une conomica l a nd too te chnica lly cha lle nging to re ha bilita te .
Subsequently, this  well was abandoned and "pla tted over", i.e . the  well site  has not been
reserved on the  fina l pla t -. ra ther the  well site  is  included in one  or more  residentia l lots.
Thus , S anta  Cruz will have  to purchase  one  or more  re s identia l lots . This  complica te s
obta ining ownership of the  we ll."

As  fo r the  Ra ncho  Mira ge  #2  we ll,  the  Compa ny a ls o  s ta te d  the  fo llowing  in  its
a pplica tion:

"The other well, Rancho Mirage, lies within an exception parcel to the Rancho Mirage
development. As  a  re sult, it ha s  ye t to be  re le a se d to S a nta  Cruz for continue d
eva lua tion. Presently, the  well is  opera ted by the  Maricopa-Stantie ld cation and
Drainage District ("MSIDD") for agricultura l use . However, it is  anticipated tha t in the
future, this well may be available as the area develops and agricultural land is taken out
of service.

Fina lly, the  Compa ny points  out tha t S a nta  Cruz "ca re fully e va lua te s  a ll we lls  in the
vicinity," has  "sufficient capacity for current demand" and has  "future  we lls" tha t a re  intended a s
s ubs titute  we lls  for Gle nnwilde  #2 a nd Ra ncho Mira ge  #2. Ba s e d on a ll of the  a bove , the
Company requests  an extension of time to December 31, 2012 to demonstra te  ownership of these
we lls .

Staff Recommendation

Afte r reviewing the  Company applica tion, S ta ff does  not agree tha t an extens ion of time  is
the  a ppropria te  re me dy for this  ma tte r. The re fore , S ta ff re comme nds  de nia l of the  Compa ny's
reques t for extens ion of time .

EG]:BKB:1hm

Origina tor: Bria n K. Bozzo

Attaclnnent
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IN THE MATTER OF THE APPLICATION OF
SANTA CRUZ WATER COMPANY FOR AN
EXTENSION OF ITS EXISTING CERTIFICATE
OF CONVENIENCE AND NECESSITY.
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Mike Gleason, Chairman
William A. Mundell
Jeff Hatch-Miller
Kristin K. Mayes
Gary Pierce
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'Arizona Colp0tation CommiSsar

DOCKETE D
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IN THE MATTER OF THE APPLICATION OF
PALO VERDE UTILITIES COMPANY FOR AN
EXTENSION OF ITS EXISTING CERTIFICATE
OF CONVENIENCE AND NECESSITY.

Docket No. SW~03575A-04-0767

Docket No. W-03576A-04-0767

MOTION FOR EXTENSION OF TIME .

(Glennwilde Well #2 and Rancho Mirage Well#2)

Background.
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17 Palo Verde Utilities Company ("Palo Verde") and Santa Cruz Water Company ("Santa

18 Cruz")(col1ectively, the "Global Utilities") request that the Commission grant an extension of time

19 to acquire ownership of Glennwilde Well # 2 and Rancho Mirage Well # 2 until December 31,

20 2012. Santa Cruz has more than sufficient capacity, and these wells are not needed at this time.

21 I .

22 The Global Utilities have been granted several CC&N extensions in recent years. One of

23 those extensions was granted by Decision No. 67830 (May 5, 2005). In that decision, the

24 Commission imposed numerous compliance conditions, including that Santa Cruz obtain

25 ownership of 7 specif ic wells.' Those wells were Neely West, Neely North, Neely East,

26 Glennwilde # l, Glennwilde # 2, Rancho Mirage # 1 and Rancho Mirage # 2. Santa Cruz

27

1 Decision No. 67830 (May 5, 2005) at page ll, lines 6 through 13.
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1 subsequently obtained ownership of adj of these wells, except for Glennwilde # 2 and Rancho

2 Mirage # 2. By Procedural Order, the deadline for obtaining ownership of Glennwilde # 2 and

3 Rancho Mirage #2 is September 30, 2007.2

4 11.

5

6
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10
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12
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Santa Cruz uses a three phase evaluation program for wells. Phase I involves a review of

well records, while Phase II involves actual physical inspection and testing of the well.3 At the

time of the hearing, GlennMlde # 2 had been through Phase I. However, sufficient information

did not exist at the time of the hearing to determine whether Glennwilde #2 and Rancho Mirage #

2 would be used, as shown by the following testimony at the hearing by Santa Cruz's witness:

Q. And so at this point, at least with respect to the Glennwilde and Rancho

Mirage wells, you don't have enough data to be able to conclude whether

the wells would be worthwhile?

A. Correct....4

rater, the Phase II review showed that Glenwilde #2 was in poor condition structurally and

testing revealed that it exceeded the allowed level (MCL) for nitrates. Thus, this well was

identified as being uneconomical and too technically challenging to rehabilitate. Subsequently,

this well was abandoned and "platted over", i.e. the well site has not been reserved on the final plat

- rather the well site is included in one or more residential lots. Thus, Santa Cruz will have to

purchase one or more residential lots. This complicates obtaining ownership of the well.

The other well, Rancho Mirage # 2, lies within an exception parcel to the Rancho Mirage

development. As a result, it has yet to be released to Santa Cruz for continued evaluation.

Presently, the well is operated by the Maricopa-Stantield irrigation and Drainage District

("MSIDD") for agricultural use. However, it is anticipated that in the future, this well may be

available as the area develops and agricultural land is taken out of service.

2 Procedural Order dated January 24, 2007 at 3. '
3 April 13, 2005 Hearing Transcript at 45-46.
4 April 13, 2005 Hearing Transcript at 47.
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1 Oth er wells  o wn ed  b y San ta  Cru z.

2 Of course , S anta  Cruz ha s  not limited itse lf to a cquiring the  specific we lls  required by the

3 Commiss ion in De cis ion 67830. Ins te a d, S a nta  Cruz ca re fully e va lua te s  a ll we lls  in the  vicinity,

4 so a s  to a cquire  the  mos t e conomica l a nd e fficie nt we lls . S a nta  Cruz a lso pla ns  for growth a nd

5 ensures  tha t its  potable  wa te r capacity exceeds  potable  demand with ample  room to spa re . S anta

6 Cruz curre ntly ha s  four we lls  in ope ra tion, with a  fifth we ll comple te d a nd a wa iting fina l a pprova l

7 (a pprova l of cons truc tion) from  ADEQ. S a nta  Cruz ha s  a ls o obta ine d a dditiona l we lls . A

8 summary of existing and planned future  wells  is  a ttached as  Exhibit A.

9 A s umma ry of S a nta  Cruz's  pota ble  wa te r de ma nd is  a tta che d a s  Exhibit B. As  ca n be

10 se e n, during the  pe a k month, S a nta  Cruz ha d 14,225 cus tome rs , who use d a n a ve ra ge  of 386

11 ga llons  pe r da y. Thus , the  pe a k month de ma nd is  5,490,850 ga llons . S a nta  Cruz's  curre nt we ll

12 capacity is  7,400 ga llons  pe r minute  (rpm), which can produce  more  than 10.6 million ga llons  pe r

13 day. ADEQ ca lcula te s  "firm  ca pa city" by e limina ting the  la rge s t wa te r s ource , to e ns ure  the

14 sys te m ca n withs ta nd a n una nticipa te d fa ilure . S a nta  Cruz's  la rge s t we ll is  2,300 rpm, le a ving

15 5,100 rpm of firm production, which ca n produce  more  tha n 7.3 million ga llons  pe r da y. This  is

16 substantia lly more  than the  peak month demand of 5.4 million ga llons. Moreover, Santa  Cruz a lso

17 ha s  4 million ga llons  of s tora ge . Thus , tota l da ily ca pa city (s tora ge  + firm production) is  11.3

18 million ga llons , aga inst a  demand of only 5.4 million ga llons .

19 There fore , S anta  Cruz has  more  than sufficient capacity for current demand. Indeed, with

20 11.3 million ga llons  of firm capacity, S anta  Cruz's  current facilitie s  can se rve  twice  the  number of

21 e xis ting cus tome rs  (a n a dditiona l 14,000 ne w cus tome rs ). More ove r, a s  s hown on Exhibit A,

22 S a nta  Cruz ha s  a dditiona l we lls  tha t will come  on line  in the  future . Among the  future  we lls  a re

23 two we lls  tha t a re  inte nde d a s  s ubs titute s  for Gle nnwilde  # 2 a nd Ra ncho Mira ge  # 2. The

24 substitute  we lls  a re  known as  Homestead East and Homestead West. Deeds  and we ll regis tra tion

25 re cords  showing tha t S a nta  Cruz owns  die se l re pla ce me nt we lls  a re  a tta che d a s  Exhibit C. As

26 note d  in the  S ta ff Re port, the  ca pa city of the  Ra ncho Mira ge  a nd Gle nnwilde  we lls  we re  not

27
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Well G P M Rep lacemen t Well G P M

Ra ncho Mira ge  #2 Unknown Homestead West 850

Glennwilde # 2 1,200 Homestead East 1,200

1

2

3

known at the time of the hearing." Thus, Staff did not rely on any particular flow rate for those

wells in its capacity analysis. A comparison of the capacity of the replacement wells to Rancho

Mirage #2 and Glelmwilde # 2 follows

§
~o

:s g'*§39-»§°>

8 Thus, Santa Cruz has already acquired replacement wells for the two wells at issue. In addition

9 Santa Cruz exceeds and will continue to exceed operational and regulatory capacity requirements

10 W . Conclusion

l l Santa Cruz maintains an effective well evaluation program to identify wells that are

12 suitable for inclusion in the potable production inventory. This process weeds out wells that are

13 unsuitable for rehabilitation, and also ensure that production exceeds demand. This is a key

element in regional planning. As detailed, the Glennwilde #2 well has been abandoned through

ADWR. Rancho Mage #2 is presently still being employed for agricultural purposes. Santa

16 Cruz has identified and acquired direct substitutes for those wells, and indeed has identified

17 15,500 GPM of  additional production to come on l ine by 2012, In addition, Santa Cruz

18 substantially exceeds capacity requirements, and it is developing even more wells in the future

19 Thus, the production capacity proposed to be supplied by Rancho Mirage # 2 and Glennwilde # 2

20 will not be needed in the foreseeable future. Therefore. there is no reason not to accommodate

21 MSIDD's continued use of Rancho Mirage #2 for MSIDD's public purposes

22 While Decision 67830 requires Santa Cruz to own specific wells, further analysis indicates

23 there are more economical approaches to providing production. As a result, Santa Cruz requests

an extension of time to December 31, 2012 to demonstrate ownership of Glennwilde #2 and

25 Rancho Mirage #2

26

14

15

Staff Report dated March 25, 2005 at 5
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RES P ECTFULLY S UBMITTED Ms  28"' da y of S e pte mbe r 2007.
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Michael W. attend
Timothy J. Sabo
One Arizona Center
400 East Van Buren Street, Suite 800
Phoenix, Arizona 85004
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Original + 15 copies of the foregoing
tiled this 28'*' dy of September 2007, with;

8
Docket Control .  '
ARIZONA CORPORATION COMMISSION
1200 West Washington
Phoenix, Arizona 85007
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Copies of the foregoing hand-delivered/mailed
this 28" day of September 2007, to:
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14 •E Dwlgh¢n<>d¢s,Esq.
15 Assistant~Chief Administrative Law judge

Hearing Division
16 Arizona Corporation Commission

1200 West Washington
17 Phoenix, Arizona 85007
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Christopher C.  Keel ey ,  Esq .
Chief Counsel, Legal Division
Arizona Corporation Commission
1200 West Washington
Phoenix, Arizona 8500720
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Ernest G. Johnson, Esq.
Director, UtilitiesDivisiOn
Arizona CorporationCommission
1200 West Washington
Phoenix, Arizona 8500723

24 Brian  Bozzo
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Utilities Division
Arizona Corporation Commission
1200 West Washington
Phoenix, Arizona 85007
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